VESTEL BEYAZ E SYA SANAY i VE
TICARET ANONiM SIRKET i
FINANCIAL STATEMENTS AT

31 DECEMBER 2008
TOGETHER WITH AUDITORS’' REPORT



INDEPENDENT AUDITOR’'S REPORT

To the Shareholders and Board of Directors of
Vestel Beyaz lsya Sanayi ve Ticaret AS.

We have audited the accompanying financial statemainVestel Beyaz gga Sanayi ve Ticaret 8. (the
“Company”), which comprise the balance sheet 834 &tecember 2008, and the income statement, stiatern
changes in equity and cash flow statement for #a then ended, and a summary of significant atiogun
policies and other explanatory notes.

Management's responsibility for the financial stateents

Management is responsible for the preparation ainghfesentation of these financial statementsdordance
with International Financial Reporting StandardiisTresponsibility includes: designing, implemegtiand
maintaining internal control relevant to the prefian and fair presentation of financial stateméms are free
from material misstatement, whether due to frauceroor; selecting and applying appropriate accognti
policies; and making accounting estimates thateasonable in the circumstances.

Auditor’s responsibility

Our responsibility is to express an opinion onehesancial statements based on our audit. We atedwur
audit in accordance with International StandardsAoditing. Those standards require that we compti w
ethical requirements and plan and perform the aodibtain reasonable assurance whether the falanci
statements are free from material misstatement.

An audit involves performing procedures to obtaiditaevidence about the amounts and disclosurdisein
financial statements. The procedures selected depethe auditor's judgment, including the assessuofethe
risks of material misstatement of the financialesteents, whether due to fraud or error. In maknogé risk
assessments, the auditor considers internal coekestant to the entity’s preparation and fair enéation of the
financial statements in order to design audit mhores that are appropriate in the circumstancésidbdor the
purpose of expressing an opinion on the effects&mé the entity’s internal control. An audit alscludes
evaluating the appropriateness of accounting psliesed and the reasonableness of accountingtestimade
by management, as well as evaluating the ovessbpttation of the financial statements.

We believe that the audit evidence we have obtamsufficient and appropriate to provide a bamiotir audit
opinion.



Opinion

In our opinion, the financial statements preseiniyfan all material respects, the financial psitof Vestel
Beyaz kya Sanayi ve Ticaret 8. as of 31 December 2008, and of its financialgpernce and its cash flows
for the year then ended in accordance with IntemmettFinancial Reporting Standards.

EREN Ba&imsiz Denetim ve Yeminli Mali Miavirlik A.S.
Member Firm of Grant Thornton International

Aykut Halit
Partner

Istanbul, 06.03.2009



VESTEL BEYAZ E SYA SANAY I VE TICARET A.S.

BALANCE SHEETS
AT 31 DECEMBER 2008 AND 2007

(Al amounts in thousands Turkish Lira ("TL") un¢emdicated otherwise.)

ASSETS Note 2008 2007
Current assets

Cash and cash equivalents 5 119.628 74.355
Trade receivables 6 229.399 233.229
Inventories 7 141.099 153.747
Other assets 8 21.294 17.767
Total current assets 511.420 479.098
Non-current assets

Trade receivables 6 163 233
Property, plant and equipment 9 326.818 337.957
Intangible assets 10 11.172 6.205
Other assets 4 --

Deferred tax asset 15 2.769 2.385
Total non-current assets 340.926 346.780
Total assets 852.346 825.878

The accompanying notes are an integral part oktfirancial statements.
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VESTEL BEYAZ E SYA SANAY 1 VE TICARET A.S.
BALANCE SHEETS
AT 31 DECEMBER 2008 AND 2007

(Al amounts in thousands Turkish Lira ("TL") un¢esmdicated otherwise.)

LIABILITIES Note 2008 2007

Current liabilities

Borrowings 11 25.26¢ 23.597
Trade payables 12 259.547 207.707
Taxation on income - -
Provision for expenses 13 5.1 6.294
Other liabilities 14 4.374 5.706
Total current liabilities 294.362 243.304

Non-current liabilities

Borrowings 11 56.19¢ 62.369
Trade payables 1.351 -

Employee termination benefits 16 3.5 3.150
Deferred tax liability 15 13.95 12.596
Total non-current liabilities 75.029 78.115
EQUITY

Share capital 17 205.72C 205.720
Share premium 109.031 109.031
General reserves 168.204 189.708
Total equity 482.955 504.459
Commitments and contingencies 18

Total liabilities and equity 852.346 825.878

The accompanying notes are an integral part oktfirancial statements.
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VESTEL BEYAZ E SYA SANAY 1 VE TICARET A.S.
INCOME STATEMENTS
FOR THE YEARS ENDED 31 DECEMBER 2008 AND 2007

(Al amounts in thousands Turkish Lira ("TL") un¢esmdicated otherwise.)

Note 2008 2007
Revenue 19 1.259.402 1.178.536
Cost of sales 20 (1.137.094) (1.098.458)
Gross profit 122.308 80.078
Research and development expenses (7.777) (10.398)
Selling expenses (26.659) (30.927)
General and administrative expenses (14.939) (16.113)
Other income 22 7.114 9.817
Other expense 22 (4.247) (2.790)
Operating profit 75.800 29.667
Financing income 23 81.855 87.015
Financing expense 23 (117.683) (34.486)
Profit before taxation 39.972 82.196
Taxation on income 15 (9.975) (8.454)
Net profit for the year 29.997 73.742
Basic and fully diluted earnings per share (TL) 0,16 0,39

The accompanying notes are an integral part oktfirancial statements.
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VESTEL BEYAZ E SYA SANAY1 VE TICARET A.S.
STATEMENTS OF CHANGES IN EQUITY
FOR THE YEARS ENDED 31 DECEMBER 2008 AND 2007

(All amounts in thousands Turkish Lira ("TL") unéeimdicated otherwise.)

Share Share General Total
capital premium reserves equity
Balance at 01 January 2007 205.720 109.031 146.702 461.453
Dividends paid - -- (30.736) (30.736)
Net profit for the year -- -- 73.742 73.742
Balance at 31 December 2007 205.720 109.031 189.708 504.459
Dividends paid - -- (51.501) (51.501)
Net profit for the year -- -- 29.997 29.997
Balance at 31 December 2008 205.720 109.031 168.204 482.955

The accompanying notes are an integral part oetfirancial statements.
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VESTEL BEYAZ E SYA SANAY 1 VE TICARET A.S.
CASH FLOW STATEMENTS
FOR THE YEARS ENDED 31 DECEMBER 2008 AND 2007

(All amounts in thousands Turkish Lira ("TL") ungemdicated otherwise.)

Note 2008 2007
Net income for the year 39.972 82.196
Adjustment to reconcile net income to net
cash provided from operating activities:
Depreciation expense 9 45.755 40.369
Amortization charge 10 4.312 982
Provision for employee termination benefits 16 8.69 1.654
Provision for diminution in value of inventories 7 3.269 883
Unearned interest on receivables (310) (7.216)
Unearned interest on payables 1.041 (825)
Interest income 23 (3.112) (3.223)
Interest expense 23 6.677 8.524
Forward income (3.763) --
Profit on sale of property, plant and equipments 3) ( (137)
Loss on sale of property, plant and equipments 494 85
Operating profit before changes in working capital 98.028 123.292
Trade receivables 4.210 118.797
Inventories 9.379 (23.510)
Other assets 232 753
Trade payables 52.150 (49.566)
Other liabilities (5.779) (1.009)
Taxes paid (8.997) (13.195)
Net cash provided by operating activities 149.223 155.562
Cash flows from investing activities
Purchases of property, plant and equipment 9 (35.36 (45.899)
Purchases of intangible assets 10 (9.279) (5.011)
Cash received from sale of property, plant andmgants 256 224
Net cash used in investing activities (44.386) (50.686)
Cash flows from financing activities
Proceeds from borrowings 20.420 29.332
Repayment of borrowings (25.146) (37.025)
Dividend paid (51.501) (30.736)
Interest received 3.112 3.223
Interest paid (6.449) (8.217)
Net cash used in financing activities (59.564) (43.423)
Net increase in cash and cash equivalents 45.273 61.453
Cash and cash equivalents at beginning of year B55 12.902
Cash and cash equivalents at end of year 119.628 74.355

The accompanying notes are an integral part oetfirancial statements.
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VESTEL BEYAZ E SYA SANAY i VE TICARET ANON iM SIRKET i
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2008

(Allamounts in thousands Turkish Lira (“TL") untemdicated otherwise.)

ORGANIZATION AND NATURE OF ACTIVITIES

Vestel Beyaz Eya Sanayi ve Ticaret 8. (the “Company” or “Vestel Beyazsi#a™) was incorporated in 1997 under the
Turkish Commercial Code and was registered inttstiaifurkey. The registered office address ofGbenpany is located at
Ambarli, Petrol Ofisi Dolum Tesisleri Yolu, Zorlue2a, Avcilar / Istanbul- Turkey.

The Company is a member of the Vestel Group of @Gmieg which are under the control of the Ahmet N&milu family.
The Company sells all of its products to VestglTicaret AS. (“Vestel Foreign Trade”), which sells them outsad Turkey
and Vestel Dayanikll Tuketim Mallar Pazarlam&.A:'Vestel Domestic Marketing”), which sells them customers in
Turkey both of which is members of the Vestel Grofifgompanies and are not owned or controlled &yibmpany.

The Company started working actively in 1999 anérigaged in the manufacture of refrigerators, éeezoom air
conditioning units, washing machines and cookens. Tompany’s production facilities are located iarfida industrial site
with total area of 395.000 square meters.

The company is registered to Capital Market Boadi its shares have been quoted to Istanbul StockaBge since 21
April 2006.

BASIS OF PRESENTATION OF THE FINANCIAL STATEMENT S

2.1. Basis of preparation

The financial statements of the Company have begraped in accordance with International FinariRédorting Standards
(“IFRS") as developed and published by the Intéwnat Accounting Standards Board (“IASB”).

The financial statements have been prepared umelbrstorical cost convention, other than finaresalets which are stated
at fair value.

2.2 Measurement currency, reporting currency

Together with the ending of the hyperinflationaeyipd the balances adjusted for inflation as ofidlsepreceding balance
sheet date form the opening balances of the aliaiilities and equity accounts as of 1 Janua620

According to the law numbered 5083 related to theeacy of Republic of Turkey and the decision e Council of
Ministers dated 04.04.2007 numbered 2007/1196&tpeession of “new” has been cancelled on New $hrkira and
New Kurush effective from 01.01.2009. After thi:eersion 1 New Turkish Lira is held equal to 1 Tshik_.ira and 1 New
Kurush is held equal to 1 Kurush. All laws, lediskas, administrative and legal transactions, cdedisions, commercial
papers and all kind of documents referencing Nerki3lu Lira will be considered in Turkish Lira withe conversion rate
mentioned above. Beginning from 01.01.2009, in ghesentation of financial statements New Turkista llias been
replaced by Turkish Lira. In the attached finansfatements, this conversion has been made rettivshefor convenience
purposes.
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VESTEL BEYAZ E SYA SANAY i VE TICARET ANON iM SIRKET i
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2008

(Allamounts in thousands Turkish Lira (“TL") untemdicated otherwise.)

2.3 Standards, amendments and interpretations to existg standards that are not yet effective and have hdeen
adopted early by the Company

At the date of authorisation of these financiaesteents, certain new standards, amendments angréttdions to existing
standards have been published but are not yetieffeand have not been adopted early by the Compan

Interpretations effective in January 2008 but agvant:

* IFRIC 11, “IFRS 2 — Group and treasury share tictitszs”

e |IFRIC 12, “Service concession arrangements”

e IFRIC 13, “Customer loyalty programmes”

e |FRIC 14, “IAS 19 — The limit on a defined benetfitset, minimum funding requirements and theiractam”
(a) Standards, amendments and interpretations efféatdanuary 2009 but not early adopted by the Gagnp

* |IFRIC 15, “Agreements for construction of real test&

» |FRIC 16, “Hedges of a net investment in a foreigaration”

» |AS 1 (Revised), “Presentation of financial statetsie

* |AS 23 (Amendment), ‘Borrowing costs”, Capitalisatiof Borrowing Costs

e |AS 32 (Amendment), “Financial instruments: Preston”, and IAS 1 (Amendment), “Presentation oéfinial
statements” — “Puttable financial instruments dnl@jations arising on liquidation”

* |AS 39 (Amendment), “Financial instruments: Rectigniand measurement”
e IFRS 1 (Amendment), “First time adoption of IFRS”
e IFRS 2 (Amendment), “Share-based payment”
* IFRS 8 “Operating segments”
(b) Standards, amendments and interpretations effantiuly 2009 but not early adopted by the Company
» |AS 27 (Revised), “Consolidated and separate fiahstatements”
* |AS 28 (Amendment), “Investments in associates”
* |AS 31 (Amendment), ‘Interests in joint ventures”
* |IFRS 3 (Revised), “Business combinations”
* IFRS 5 (Amendment), “Non-current assets held-fta-aad discontinued operations”

Management of the Company anticipates that alle@fptonouncements detailed in (a) and (b) abovdeaihdopted in the
Company's accounting policy for the first periodibaing after the effective date of the pronouna@mdanagement of the
Company has decided that these new standardstarngtétations have been issued but are not expecte/e a material
impact on the Company's financial statements.

2.4 Comparable financial information and reclassiftation of prior period financial statements

The balance sheets with the accompanying notefs34s1@.2008 and 2007 and statement of income, fmasland changes
in equity with the accompanying notes for the twelwmonths period ended 31.12.2008 and 2007 arenfedsas
comparatively.

For the compatibility of the current financial staents these financial statements are reclas§ifiedessary.
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VESTEL BEYAZ E SYA SANAY i VE TICARET ANON iM SIRKET i
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2008

(Allamounts in thousands Turkish Lira (“TL") untemdicated otherwise.)

2.5 Critical accounting estimates, assumptions arjddgments

The preparation of financial statements in confyrmith IFRS requires management to make estinaatdsassumptions
that affect reported amounts of assets and ligbiléind disclosure of contingent assets and fiebilat the date of the
financial statements, and the reported amountsveinues and expenses during the reporting pericidalAresults could
differ from these estimates. These estimates @imwed periodically and as adjustments become sagethey are reported
in earnings in the periods in which they becomenkno

The key assumption concerning the future and d#agisources of estimation uncertainty at the balaheet date and the
significant judgments with the most significaneetfon amounts recognized in the financial statésraa set out below:

- When setting aside the provision for legal clathes probability of loosing the related case amdréisults to expect to be
suffered in the event that the legal counsel ofGbmpany and management of the Company make #iebtimates to
calculate the provision required under note 18.

- As for the diminution in value of stocks, all@te are subjected to review and their usage plissitsicertained on basis of
the opinion of the technical personnel; provisiaresset aside for items expected not to have peegbility. Calculation of
net realizable values of stocks is based on sdfiitges as disclosed by selling price lists afteduttion for average
discounts given during the year and selling expetwsbe incurred for the realization of stockshéf net realizable value of
any stock falls under its cost price appropriateisions are therefore set aside.

- Property, plant and equipment and intangibletaigsed for use in the production or supply of good services, or for

administrative purposes, are stated in the balstmeet at cost, less any subsequent accumulatestidéipn and subsequent
accumulated impairment losses. The Company estirtt@iethe useful lives of tangible and intangdssets. Depreciation
is charged using the straight line basis over siafulilives which depend on the best estimatidh@imanagement. Useful

lives of property, plant and equipment and intaegitssets are reviewed at each balance sheetddt@sake changes if
necessary.

2.6 Offsetting

Financial assets and liabilities are offset anchteamount reported in the balance sheet whea itherlegally enforceable
right to set off the recognized amounts and thefm@niintention to settle on a net basis or re#fieeasset and settle the
liability simultaneously.
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VESTEL BEYAZ E SYA SANAY i VE TICARET ANON iM SIRKET i
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2008

(Allamounts in thousands Turkish Lira (“TL") untemdicated otherwise.)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies followed in theeparation of the accompanying financial statésnare summarized
below:

Foreign currency translations and transactions

Transactions are recorded in Turkish Lira, whicthés Company’s functional currency. Transactionfoigign currencies
during the periods have been translated at theaagelrates prevailing at the dates of these trmsadBalance sheet items
denominated in foreign currencies have been tiaastd the exchange rates prevailing at the bakhmest dates. Exchange
gains or losses arising from settlement and trémslaf foreign currency items have been includethée financing income
or expense accounts as appropriate.

As of 31 December 2008 and 2007, the foreign exgeheates used by the Company are as follows:

2008 2007
US Dollar 1,5123 1,1647
EUR 2,1408 1,7102

Property, plant and equipment depreciation

Property, plant and equipment held for use in tdyation or supply of goods or services, or fanmiktrative purposes,
are stated in the balance sheet at cost, restaglivalent purchasing power at 31 December 2885dny subsequent
accumulated depreciation and subsequent accumirtgia@tment losses.

The carrying values of property, plant and equigraemreviewed for impairment when events or changeircumstances
indicate the carrying value may not be recoverdbkmy such indication exists and where the cagyialues exceed the
estimated recoverable amount, the assets or cashatiag units are written down to their recovezabinount. The
recoverable amount of property, plant and equipiseht greater of net selling price and valuesia. In assessing value in
use, the estimated future cash flows are discouatéiteir present value using a pre-tax discourt trat reflects current
market assessments of the time value of moneyhendsks specific to the asset. For an asset ¢iest 10bt generate largely
independent cash inflows, the recoverable amouietésmined for the cash-generating unit to whiehaisset belongs.

Property, plant and equipment in the course oftaast®n for production, rental or administrativerposes, or for purposes
not yet determined, are carried at cost, lessaemntified impairment loss. Cost includes profesifees and, for qualifying
assets, borrowing costs capitalized in accordaitbete Company’s accounting policy. Depreciatibthese assets, on the
same basis as other property assets, commenceshetassets are ready for their intended use.

Depreciation is charged so as to write off the oostaluation of assets, other than land and pliepainder construction,
over their estimated useful lives, using the ditlige basis over the following years stated below

Year
Land Nil
Land improvements 85-25
Buildings 25-50
Leasehold improvements 5
Plant and machinery 5-20
Motor vehicles 5
Furniture and fittings 5-10

The carrying values of property, plant and equigraes reviewed for impairment periodically and wigeents or changes
in circumstances indicate the carrying value maybeorecoverable. If any such indication exists whére the carrying
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VESTEL BEYAZ E SYA SANAY i VE TICARET ANON iM SIRKET i
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2008

(Allamounts in thousands Turkish Lira (“TL") untemdicated otherwise.)

values exceed the estimated recoverable amourdstets or cash-generating units are written dovtheir recoverable
amount.

The gain or loss arising on the disposal or re@irgnof an asset is determined as the differenegebatthe sales proceeds
and the carrying amount of the asset and is repedjim income.

Intangible assets
Expenditure on intangible assets is amortized ukimgro-rata basis over their useful lives, noeeging 5 years.

Research and development costs
Research expenditure is recognized as an expeimseiasd.

Costs incurred on development projects (relatintpeéodesign and testing of new or improved prodlgets recognized as
intangible assets to the extent that the experdiuexpected to generate future economic bené&igsielopment costs that
have been capitalized are amortized on a pro-gaia bver a period of 5 years which in the estidpégiod over which the
technology is expected to lead the market and ¢@wvenercial value.

The carrying values of capitalized research andéldpment expenditure are reviewed for impairmeribgieally and when
events or changes in circumstances indicate thattinying value may not be recoverable.

Other intangible assets
Expenditures on acquired patents and licensesapitalzed and amortized on a pro-rata basis dwar éstimated useful
life, not exceeding a period bfyears.

Impairment of assets

At each balance sheet date, the Company reviewsathgng amounts of its tangible and intangiblsetssto determine
whether there is any indication that those assate Isuffered an impairment loss. If any such itidicaexists, the
recoverable amount of the asset is estimated ar tyaletermine the extent of the impairment lbssy).

Where it is not possible to estimate the recoverabtount of an individual asset, the Company etsrthe recoverable
amount of the cash generating unit to which thetdssongs. If the recoverable amount of an assettimated to be less
than its carrying amount, the carrying amount &f dsset is reduced to its recoverable amount. imeaf losses are
recognized as an expense immediately.

Borrowing costs

Borrowing costs directly attributable to the acijois, construction or production of qualifying ais which are assets that
necessarily take a substantial period of time toegely for their intended use or sale, are adulddaet cost of those assets,
until such time as the assets are substantiallly fea their intended use or sale. Investment ireearned on the temporary
investment of specific borrowings pending theiramdgiiture on qualifying assets is deducted fronttist of those assets. All
other borrowing costs are recognized in net poofibss in the period in which they are incurred.

Bank borrowings

Interest-bearing bank loans and overdrafts argdedadn the amount of the proceeds received, neftreft issue costs.
Finance charges, including premiums payable oles&tht or redemption, are accounted for on an akbasis and are
added to the carrying amount of the instrumertgceitent that they are not settled in the peniaghich they arise.

Provisions

Provisions are recognized when the Company hassemgrobligation (legal or constructive) as a texuh past event, it is
probable that an outflow of resources embodyingn@tic benefits will be required to settle the dtipn and a reliable
estimate can be made of the amount of the obligati/here the Company expects a provision to bebrgised, for
example under an insurance contract, the reimbergesrecognized as a separate asset but onlythaesimbursement is
virtually certain.
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VESTEL BEYAZ E SYA SANAY i VE TICARET ANON iM SIRKET i
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2008

(Allamounts in thousands Turkish Lira (“TL") untemdicated otherwise.)

Warranty provision

This provision reflects the costs and expensesvfich the Company responsible for servicing itsdpabs sold which
malfunction due to production defects. Technicalise costs which may be incurred in the futurddspect to the sales in
the current year are estimated by the Company'sigesment on the basis of past experience.

Contingent assets and contingent liabilities

Transactions that may give rise to contingencidscammitments are those for which the outcome flaagérformance will
be ultimately confirmed only on the occurrencean-nccurrence of certain future events, unlesexpected performance is
not very likely. Accordingly, contingent losses aeeognized in the financial statements if a realslenestimate of the
amount of the resulting loss can be made. Contirggems are reflected only if it is probable thweg gain will be realized.

Leases

Finance Lease Leases in terms of which the Company assumes stibtyaall of the risks and rewards of ownership a
classified as finance leases. Assets held underdinleases are recognized as assets of the Coatyhaly fair value at the

date of acquisition. The corresponding liabilittte Company is included in the balance sheefiaarae lease obligation.

Finance costs, which represent the difference leette total leasing commitments and the fair vafube assets acquired,
are charged to the income statement over the teifme celevant lease so as to produce a constaotliigerate of interest on

the remaining balance of the liability for eachaeting period. Capitalized leased assets are dafa@ in accordance with
the depreciation policy noted above.

Operating lease
Leases of assets under which all the risks andrdeved ownership are effectively retained by thesée are classified as
operating leases. Lease payments on operatirgdeasecognized as an expense on a straightliiediver the lease term.

Related parties

Parties are considered to be related if one pagythe ability to control the other party or exaaignificant influence over
the other party in making the financial and opegatiecisions. For the purpose of these financit#istents shareholders are
referred to as related parties. Related partiesrattude individuals that are principal ownersnagement and members of
the Company’s Board of Directors and their families

Government incentives and subsidies
These are reflected in the financial statementsliee Company has complied with all of the requéets and reasonable
assurance is formed that incentive or assistariteenbtained.

Liabilities to Governmental departments which mayfdrgone by the Authorities are accepted as Gowanhincentives
when reasonable assurance is formed that sucliti#ahbivill not be paid because the Company hasptiechwith all the
requirements related to the liability.

Recognition and derecognition of financial instrumats

The Company recognizes a financial asset or finhlwhility in its balance sheet when and only witdbecomes a party to
the contractual provisions of the instrument. Tleenany derecognizes a financial asset or a parfienfinancial asset
when and only when it loses control of the contralatights that comprise the financial asset aoréign of a financial asset
or when a financial asset or a portion of a finalrasset expires. The Company derecognizes a ifthéiability when and
only when a liability is extinguished and that ikem the obligation specified in the contract isliisged, cancelled and
expires.

Employee benefits

Under Turkish Labor Law, the Company is requiregdg termination benefits to each employee whochaspleted one
year of service and whose employment is terminatitbut due cause, or who retires in accordande sdtial insurance
regulations, is called up for military service @

Revenue recognition
Revenue is recognized at the moment goods arecét/ain the basis of physical delivery by the CampRevenue is
shown net of value added and sales taxes, discanohigturns.
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VESTEL BEYAZ E SYA SANAY i VE TICARET ANON iM SIRKET i
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2008

(Allamounts in thousands Turkish Lira (“TL") untemdicated otherwise.)

Trade receivables

Trade receivables are measured at initial recogriti fair value, and are subsequently measurti@tized cost using the
effective interest rate method to set an allowdocenearned interest. Appropriate allowances &tin@ated irrecoverable
amounts are recognized in profit or loss when tisapbjective evidence that the asset is impairbd.allowance recognized
is measured as the difference between the asseting amount and the present value of estimatedef cash flows

discounted at the effective interest rate compatt@dtial recognition.

Trade payables
Trade payables are initially measured at fair vadunel are subsequently measured at amortizedusisg the effective
interest rate method to set an allowance for ueednterest.

Inventories

Inventories are stated at the lower of cost andeadizable value. Costs comprise direct mateaaty where applicable,
direct labor costs and those overheads (based wnahoperating capacity) that have been incurredringing the
inventories to their present location and conditioh excludes borrowing cost. Cost is calculatediging the weighted
average method. Net realizable value represenestimated selling price less all estimated cost®mpletion and costs to
be incurred in marketing, selling and distribution.

Income taxes
Tax expense (income) is the aggregate amount edtlidthe determination of net profit or loss fog period in respect of
current and deferred tax.

Deferred income tax is provided, using the liapilitethod, on all temporary differences at the luslaheet date between the
tax bases of assets and liabilities and their ic&rgmounts for financial reporting purposes. Drefitincome tax liabilities
are recognized for all taxable temporary difference

The carrying amount of deferred income tax assetviewed at each balance sheet date and reduttesléxtent that it is
no longer probable that sufficient taxable profit e available to allow all or part of the defmlrincome tax asset to be
utilized.

Deferred income tax assets and liabilities are anedsat the tax rates that are expected to apiietperiod when the asset
is realized or the liability is settled, based ax fiates (and tax laws) that have been enactatbstastively enacted at the
balance sheet date.

Earnings per share
The calculation of the basic and diluted earnirgisghare is based on net profit for the related grded divided by the
weighted average number of ordinary shares outstaddring the year.

Turkish companies may increase their share cdpyitttie issue of bonus shares from distributionsenfiemin accumulated
prior period earnings and revaluation fund reserirethe calculation of basic earnings per shagsetbonus shares are
considered as shares issued and the weighted everatper of ordinary shares outstanding duringélae or the period is
adjusted retrospectively to take into account tmub share issues.

Cash and cash equivalents
Cash and cash equivalents presented in the casbtéitements include cash and bank deposits whigh d maturity of 3
months or shorter.



VESTEL BEYAZ E SYA SANAY i VE TICARET ANON iM SIRKET i

NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2008

(Allamounts in thousands Turkish Lira (“TL") untemdicated otherwise.)

EARNING PER SHARE

2008 2007
Shares outstanding at beginning of year 190.000.000 190.000.000
New shares issued - -
Shares outstanding at end of year 190.000.000 190.000.000
Net profit attributable to shareholders 29.997 73.742
Weighted average number of ordinary shares in issue 190.000.000 190.000.000
Basic and diluted earnings per share (TL) 0,16 0,39
CASH AND CASH EQUIVALENTS
Cash in hand 70 35
Cash at banks
- Demand deposit 15.313 443
- Time deposits 104.245 73.877
119.628 74.355
As of balance sheet dates, the maturity of timeslepwas 05.01.2009 (31.12.2007: 07.01.2008) lamdhterest rate is
given below:
-TL 15,00% 18,25%-18,65%
-UsD 1% - 4% 4,5%-5,30%
- EUR 3% - 4,3% 4%-4,95
TRADE RECEIVABLES
Current
- Third parties 955 754
- Related parties, note 25 140.658 95.206
Notes receivable
- Related parties, note 25 92.415 142.151
Others -- 7
234.028 238.118
Unearned interest on receivables (-) (4.629) (4.889)
229.399 233.229
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INVENTORIES
2008 2007
Raw materials 99.777 101.688
Work in process 5.725 4.862
Finished goods 40.294 40.205
Merchandise 35 7
Spares and supplies 310 175
Goods in transit -- 8.583
146.141 155.520
Provision for diminution in value (-)
Raw materials (4.582) (1.152)
Finished goods (460) (621)
141.099 153.747
Movement of allowance for diminution in value ofémtories is as follows:
Beginning balance (1.773) (890)
Charge for the period (3.269) (883)
Closing balance (5.042) (2.773)
As of 31.12.2008, inventories were insured for #1.268 (31.12.2007: TL 186.352).
OTHER ASSETS
Prepaid expenses 1.533 1.502
VAT receivable 12.566 15.512
Due from personnel 45 127
Prepaid taxes 2.991 516
Other 4.159 110
21.294 17.767
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PROPERTY, PLANT AND EQUIPMENT

01.01.2008  Additions Disposals  Transfers 31.12.2008

Cost
Land 6.844 - - - 6.844
Land improvements 2.693 18 3) 3 2.711
Buildings 62.454 394 (6) 666 63.508
Leasehold improvements 1.072 212 -- 223 1.507
Machinery and equipment 416.833 8.196 (1.520) 22.197 445.706
Motor vehicles 578 -- -- -- 578
Furniture and fixtures 14.824 1.580 (452) 629 16.581
Construction in progress and 10.375 24.963 ~  (23.718) 11.620
advances given

515.673 35.363 (1.981) - 549.055
Accumulated depreciation
Land improvements 1.143 160 Q) -- 1.302
Buildings 13.761 2.376 1) - 16.136
Leasehold improvements 401 354 -- -- 755
Machinery and equipment 155.002 40.351 (821) -- 194.532
Motor vehicles 269 112 -- -- 381
Furniture and fixtures 7.140 2.402 (4112) -- 9.131

177.716 45.755 (1.234) - 222.237
Net book value 337.957 326.818
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01.01.2007  Additions Disposals  Transfers 31.12.2007

Cost
Land 6.844 - - - 6.844
Land improvements 2.693 -- -- -- 2.693
Buildings 58.166 231 - 4.057 62.454
Leasehold improvements 868 201 -- 4 1.072
Machinery and equipment 360.972 2.271 (404) 53.993 416.833
Motor vehicles 556 44 (22) -- 578
Furniture and fixtures 12.412 1.602 3) 814 14.824
Construction in progress and
advances given 28.335 41.554 - (59.514) 10.375

470.846 45.903 (429) (646) 515.673
Accumulated depreciation
Land improvements 983 160 -- -- 1.143
Buildings 11.507 2.254 - - 13.761
Leasehold improvements 179 222 -- -- 401
Machinery and equipment 119.769 35.479 (246) - 155.002
Motor vehicles 166 112 (20) -- 269
Furniture and fixtures 4,998 2.143 (1) -- 7.140

137.602 40.370 (257) - 177.716
Net book value 333.244 337.957

The Company'’s policy is to trace all material aigmhiicant fixed asset additions under constructioprogress and transfer
to the related fixed asset accounts when the cutistn process is completed. Construction-in-pegtelance represented
investment made to increase its second refrigesasshing machine, cooker and dishwasher factogsgectively.

Leased assets included in the table above complaste and machinery amounting to TL 17.744 net afuenulated
depreciation. (2007: TL 24.016).

As of 31 December 2008, property, plant and equipmvere insured for TL 548.777 (2007: TL 292.597).
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10. INTANGIBLE ASSETS

01.01.2008 Additions Transfers 31.12.2008
Cost
Rights 6.625 -- -- 6.625
Development cost 10.762 8.997 -- 19.759
Other 1.012 282 -- 1.294
18.399 9.279 -- 27.678
Accumulated amortization
Rights 6.604 18 -- 6.622
Development cost 5.003 4.022 -- 9.025
Other 587 272 -- 859
12.194 4.312 -- 16.506
Net book value 6.205 11.172
01.01.2007 Additions Transfers 31.12.2007
Cost
Rights 6.625 - - 6.625
Development costs 5.235 4.882 645 10.762
Other 882 130 - 1.012
12.742 5.012 645 18.399
Accumulated amortization
Rights 6.499 105 - 6.604
Development costs 4.374 629 - 5.003
Other 338 249 - 587
11.211 983 -- 12.194
Net book value 1.531 6.205

Rights mainly comprise computer software develogroests and software licenses. Research and devatb@xpenses
principally comprise internally generated expemditan research and development costs on refrigesiath room air
conditioning unit projects where it is reasonabfjicipated that the costs will be recovered throfighre commercial

activity.
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BORROWINGS
2008 2007
Current
Turkish Lira bank loans -- 5
Foreign currency bank loans 25.268 22.710
Finance lease liabilities, net 1 882
25.269 23.597
Non-current
Foreign currency bank loans 56.199 62.368
Finance lease liabilities, net - 1
56.199 62.369

The Company obtained various loans from non-Turliigincial institutions with a maturity of 5 yedrsyears between
2003-2007 for financing investments in producticecchinery and equipment. As of 31.12.2008, the Cogpé&orrowings
under these facilities included a short term payalbITL 22.632 (31.12.2007: TL 18.487) and longntgrayable of TL
56.199 (31.12.2007: TL 60.444). The principal antafnthese loans is repayable at six months interaad the last
repayment date is December 2015. The annual intatess between Euribor + 0,3% and 1%.

The Company’s borrowings as of 31.12.2008 alsaidtez] borrowings under a EUR 9.000.000 facility iolehduring June
2003 for financing working capital. The loan masume May 2009. As of 31 December 2008, the remgipirincipal
amount outstanding is EUR 1.125.000 (TL 2.408). aaual interest rate is Euribor + % 3,25.

As of the balance sheet dates, the maturity bosekaf bank borrowings are summarized below:

Due in one year 25.268 22.715
One to two years 19.510 19.663
Two to three years 14.907 15.244
Three to four years 8.196 11.568
Four to five years 4.999 6.207
Over five years 8.587 9.686

81.467 85.083
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TRADE PAYABLES
2008 2007
Current accounts
- Third parties 257.384 205.912
- Related parties, note 25 3.231 3.929
Other 25 -
260.640 209.841
Unearned interest on payables (-) (1.093) (2.134)
259.547 207.707
PROVISION FOR EXPENSES
Warranty provision 4.997 6.294
Expense accruals 175 --
5.172 6.294
Warranty Expense
expense accruals
Beginning balance 6.294 --
Charge for the period (2.297) 175
Closing balance 4.997 175
OTHER LIABILITIES
Income tax and social security payables 2.694 3.803
Advances received 5 211
Due to personnel 1.666 1.454
Other 9 238
4.374 5.706
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TAXATION ON INCOME

a. Current taxation

2008 2007
Current (8.997) (11.907)
Deferred (978) 3.453
Taxation on income (9.975) (8.454)

In Turkey, the corporation tax rate on the prdiis the calendar year 2008 is 20% (2007: 20%). Dlaxarofits are
calculated by modifying accounting income for daréxclusions and allowances for tax purposes ft@profit disclosed
in the statutory income. No other taxes are palielss profits are distributed.

In Turkey no taxes are withheld from undistribypeafits, profits added to share capital (bonusest)aand dividends paid to
other resident companies. Other than those, pidiftabuted in dividend to individuals and nonidest companies are
subject to withholding at the rate of 15%.

In Turkey, the tax legislation does not permit eepacompany and its affiliates to file a consdaédatax return. Therefore,
provision for taxation charge, as reflected inabeompanying consolidated financial informatiors been calculated on a
separate-entity basis.

In Turkey the exemption period granted on profitenf the sale of investment shares and immovablpepso by
Corporation Tax Law transitory articles No. 28 @&8dexpired on 31 December 2004. However this exempias re-
enacted by Law No. 5281 on permanent basis intdftan 1 January 2005. Accordingly, 75% of profitsm the sale of
investments and immovable held for a minimum of ywars will be tax exempt provided the sale proeeed collected

within two years and 75% of the profit is addedhare capital or is kept in a special reserve atdoua minimum of five
years.

In Turkey companies were allowed to deduct 40%@falue of fixed assets (exceeding TL 6.000) @aseth after 24 April
2003 (investment allowances) from their taxabldfitsras investment incentive. Such investment dimiuds also not
subject to income tax withholding. The investmesdiuttions not used in any year because of ingiffigrofits may be
carried to future periods. Investment allowancéstae to fixed assets purchased or to be purchasder Investment
Incentive Certificates granted or applied for befad April 2003, may be based on up to 100% ofrthestment value in
fixed assets, but these are subject to tax at 19r8%stment allowances have been cancelled asXrdamuary 2006 but
investment allowances earned prior to this datelmeaysed up to 31 December 2008; any balance uafisethis date may

not be carried forward; if this option is exercisied balance of taxable profit after deductiomekstment allowances is to
be taxed at 30%.

In Turkey tax losses that are reported in the Gatjom Tax in Turkey return may be carried forwandi deducted from the
corporation tax base for a maximum of five conseeytears.

The Turkish Tax Procedural Law does not includecaquiure for formally agreeing tax assessmentsrétaxns must be
filed within three and half months of the year-edl may be subject to investigation, together witsir underlying
accounting records, by the tax authorities at tagesduring the following five years.
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A reconciliation of the Company’s tax expense ifobews:

2008 2007
Profit before tax 39.972 82.196
Income not subject to tax (31) (13.019)
Tax effect of permanent differences and valuatiwances, net 10.680 (6.148)
Research and development allowances (4.259) (1.787)
Expenses not deductable for tax purposes 3.513 3.803
Effect on deferred tax balances due to the chamgeome tax rate _ (22.773)
from 30% to 20% (effective 01.01.2007) '
Income subject to taxation 49.875 42.272
Tax calculated at a tax rate of 20% (2007: 20%) 79.9 8.454
Income tax expense 9.975 8.454

The Company’s prepaid income and Corporation tasesetted off against the current income tax pi@wion the balance
sheet as stated below:

Corporation and income taxes 8.997 11.907
Prepaid taxes (-) (8.997) (11.907)

Corporation and income taxes payable

Deferred tax asset (2.769) (2.385)
Deferred tax liability 13.958 12.596

11.189 10.211
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b. Deferred taxation

The Company recognizes deferred tax assets anititidiabbased upon temporary differences betwesrfitancial
statements as reported for IAS purposes and ftegmstatax financial statements. These differenesally result in the
recognition of revenue and expenses in differqubrting periods for IAS and tax purposg&he movement of deferred

taxation is given below:

Cumulative temporary

Deferred tax

difference
2008 2007 2008 2007
Deferred tax asset
Warranty expense provision 4.997 6.294 999 1.259
Employee termination benefits 3.521 3.150 704 630
Unearned interest on receivables 69 113 14 23
Provision for diminution in value of inventories 031 1.773 1.008 355
Finance lease liabilities - 129 -- 26
Other 220 466 44 92
2.769 2.385
Deferred tax liability
Temporary differences arising
from restating non-monetary assets 64.915 60.836 12.983 12.167
Unearned interest on payables 1.114 2.133 223 427
Other 3.763 10 752 2
13.958 12.596
11.189 10.211
Deferred income taxes are calculated using a pahtax rate of 20% (2007:20%).
A reconciliation of the deferred tax expense ®bsws:
2008 2007
Opening balance 10.211 13.664
Deferred tax (income) charge 978 (3.453)
Closing balance 11.189 10.211
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EMPLOYEE TERMINATION BENEFITS

In accordance with existing social legislation irkiey, the Company is required to make lump-sumitettion indemnities
to each eligible employee who has completed onegfeservice with the Company, and whose employrigeterminated
due to retirement or for reasons other than resigmer misconduct.

The amount of indemnity is the equivalent of onenting salary for each year of service subject teiting which is TL
2.173,19 as of 31 December 2008 (2007: TL 2.03@1 $jstorical cost basis).

The Company has no other obligation for employerit@tion other than the retirement pay above.

In the accompanying financial statements, the Goypeflected a liability for termination benefiiased upon factors
derived using their experience of personnel terinipaheir services and being eligible to receiggrement pay and
discounted to present value at the balance shéetbgausing average market yield, expected inflatistes and an
appropriate discount rate. The principal actuasalimptions used were as follows:

2008 2007
Discount rate 12% 11%
Average yields 5% 6%
Movements of the reserve for retirement pay dutiegyears are as follows:
Opening balance as of 1 January 3.150 2.691
Charge for the year 3.696 1.654
Disposals (3.325) (1.195)
Closing balance 3.521 3.150
Number of personnel employed at the year end: 3.404 2.993
Number of sub-contracted personnel at year end: -- 1.966
3.404 4.959
Personnel cost:
Personnel cost 61.992 59.053
Sub-contracted personnel cost 16.546 22.474

78.538 81.527




17.

18.

24
VESTEL BEYAZ E SYA SANAY i VE TICARET ANON iM SIRKET i
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2008

(Allamounts in thousands Turkish Lira (“TL") untemdicated otherwise.)

SHARE CAPITAL

The authorized and paid-in capital of the Compaay WL 190.000 consisting of 190.000.000 ordinagyeshof par value
TL 1 each at 31 December 2008 and 2007.

As of the balance sheet dates the shareholddrs Gfdmpany and their percentage shareholdingsasdotiows:

Shareholding  Shareholding

% amount
Vestel Elektronik Sanayi ve Ticaret$. 72,6% 138.000
Shares held by public 27,4% 52.000
Share capital 190.000
Inflation adjustment of share capital 15.720
Restated share capital 205.720

COMMITMENTS AND CONTINGENCIES

a) Contingent asset
As of the balance sheet dates letters of guarahta@med from customers and suppliers is showmbelo

2008 2007
Letters of guarantee 2.797 4.484
Cheques and notes 5.597 6.544
Mortgages 1.000 1.000

b) Contingent liabilities
» As of 31.12.2008, the Company has contingent iligsilamounting to TL 6.835 ( 31.12.2007 : TL 5)pitlrespect of
bank loans, letters of credit and other guaramtesisg in the ordinary course of business.

* Due to the export and investment incentive ceatifis obtained for tax purposes, the Company hamitteah to realize
exports amounting to USD 128.637 thousand (31.0Z:20SD 306.235) as of 31.12.2008.

» The payment of VAT on certain export sales maydstqmned and later cancelled by the tax officeestiltp clearance of
certain routine formalities in due course. Resitmlitgiof the Company continues until such cleashowever no liability
has arisen in the past and no liability is reasgnekpected for the future. As of 31.12.2008, theant of VAT is TL
28.383 (31.12.2007: TL 33.108).

» The Company signed credit agreement with Vakifiank&si for USD 100 million. Group companies andntizgority
shareholders of the Company were beneficiarierdfimarantors to the agreement.

 Vestel Elektronik Sanayi ve TicaretSA.(majority shareholder of the Company) is a guardor a loan of EUR 9.000
thousand obtained by the Company in June 2003 Gjote

» The Company is the guarantor in favour of VestektEbnik Sanayi ve Ticaret 8. for bank borrowings amounting to TL
30.000, EUR 50.000 thousand, JPY 473.000 thousahd 8D 100.000 thousand.

» The Company has given payment guarantee to vaigumiers in favour of Vestel Holland B.V.
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e The Company is the guarantor in favour of VestadaPama and Vestel Elektronik Sanayi ve Ticareél Aor bank
borrowings obtained from ABN AMRO Bank.

» The Company is the guarantor in favour of Vest& Cid and Vestel Trade Ltd. for bank borrowingsaoted from
Citibank AS.

» The Company is the guarantor for bank borrowingsied from Finansbank &.amounting to USD 83.000 thousand.

e The Company is the guarantor in favour of VestglTizaret AS. for bank borrowings obtained from Finansbar§. A.
amounting to EUR 4.700 thousand.

* In accordance with the board of directors’ decislated 14 November 2008, the Company is the guarfantthe bank
loans have been / to be borrowed by Vestel Hoaktdand Vestel Dayanikli Tuketim Mallari $\from ABN AMRO Bank
A.S. amounted to EUR 26 million and USD 30 millieespectively.

» The Company is the guarantor for a murabaha agreeshtained from HSBC Bank Plc centered in Londoalfding
HSBC Amanah Finance located in Dubai and HSBC Rafklocated in Istanbul) in favour of Vestel Daydinikiketim
Mallari Pazarlama A. (“ Vestel Pazarlama”) amounting to USD 80.00gamd. As of 31.12.2008 Vestel Pazarlama used
USD 60.000 thousand in relation to this agreement.

* In accordance with the board of directors’ deciglated 22 June 2007, the Company is the guaramttineg bank loans
have been borrowed by Vestel Elektronik Sanayiivargt AS. from Tirkiye Garanti Bankasi $.amounted to TL 13.000
and USD 60.000 thousand.

» A lawsuit has been initiated against the Companyalyompany which is engaged in the production afsébold
appliances for the invalidity of the patent castife. The Company has initiated a counter lawsthitavclaim to cancel the
patent certificate from the related registry andgiidity of the same. The law-suit is still pergliand at the stage of expert
evaluation. The Company does not believe thatitigiation will have a material adverse effect ba tesults of operation or
financial condition of the Company.

» The value of executive proceedicmnsumer lawsuits TL 90 and the value of lawsuitieh have been finalized in favour
of the Company amounted TL 265.

* As of the balance sheet dates operational leasanitorents are shown below:

Less than one year 256 139
More than one year and less than four years 218 200
474 339

c¢) Derivatives
As of 31.12.2008, the Company has entered in aaforh@xchange contract amounting to USD 26.444.708 &ixed
amount EUR 17.000.000. The maturity of forward rttis 01.07.2009.

Contract amount Fair value Gain/(loss)

Forward 36.394 40.156 3.763
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19. REVENUE

2008 2007
Total sales — TL

Domestic sales 415.209 367.820
Overseas sales 834.122 799.950
Other 10.544 11.568
Gross sales 1.259.875 1.179.338
Sales discounts (-) (473) (802)
1.259.402 1.178.536

Gross sales per geographical segment is given below
Turkey 425.753 379.388
Europe 663.975 642.761
Other 170.147 157.189
1.259.875 1.179.338
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20. COST OF SALES

2008 2007

Cost
Direct materials used 982.601 963.642
Direct labour 56.345 57.375
General overhead 50.402 45.170
Depreciation and amortization 46.713 37.936
Cost of goods produced 1.136.061 1.104.123
Changes in semi-finished goods

Opening inventory 4.862 7.775

Closing inventory (5.725) (4.862)
Changes in finished goods

Opening inventory 40.205 29.776

Closing inventory (40.294) (40.205)
Cost of goods sold 1.135.109 1.096.607
Purchased during the period 2.013 (1.422)

Opening merchandise inventory 7 3.280

Closing merchandise inventory (35) @)
Cost of merchandise sold 1.985 1.851

Cost of sales 1.137.094 1.098.458
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21. NATURE OF EXPENSES

Nature of expenses consists of cost of salesrobseevelopment, selling, general and adminigea@kpenses.

2008 2007

Direct materials and merchandise expenses 985.395 966.267
Changes in semi-finished goods and finished goods 952)( (7.516)
Employee and sub-contracted personnel cost 78.538 81.526
Depreciation and amortization 50.067 41.352
Energy expenses 11.289 10.461
Outsourcing expenses 3.578 4.569
Travelling expenses 767 3.490
Consulting expenses 2.685 1.984
Rent expenses 6.152 5.202
Sales commission expenses 11.775 13.803
Office expenses 2.239 1.844
Insurance expenses 6.613 6.826
Employee termination benefit 3.325 1.195
Taxes paid 1.720 1.671
Other 23.278 23.222
1.186.469 1.155.896

22.  OTHER INCOME AND EXPENSE

Grant received is related to reimbursements madehbyDirectorate for Technology Follow up and Estién
(“TEYDEB”) mainly for automated washing machine diepment project carried out by the Company.

Idle capacity expenses is related to unused cyjeant pre-operation expenses for the new cookeredirigerator factories
which commenced their operations in year 2008 86d.2

Profit on sale of property, plant and equipment 3 137
Grant income 2.929 9.001
Other 4.182 679
Other income 7.114 9.817
Idle capacity depreciation expenses -- 1.216
Provision for diminution in value of inventories 3.269 883
Loss on sale of property, plant and equipment 494 85
Other 484 606

Other expense 4.247 2.790
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FINANCING INCOME AND FINANCING EXPENSE

2008 2007
Foreign exchange gain 62.342 53.953
Interest income from bank deposits 3.112 3.223
Interest income from term sales 4.599 14.610
Forward gains 3.763 --
Unearned interest on payables 8.039 15.229
Financing income 81.855 87.015
Foreign exchange loss 94.726 12.993
Bank loans interest expense 6.656 8.122
Interest expense from term purchases 222 733
Letters of credit expenses 6.665 4.355
Finance lease interest expense 21 402
Bank commission expenses 84 168
Unearned interest on receivables 8.730 7.188
Other 579 525
Financing expense 117.683 34.486
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24. RELATED PARTY DISCLOSURE

In the course of conducting its business, the Cosnganducted various business transactions wittedtlIparties on
commercial terms. These comprised the following:

i) Year end balances with related parties are diedow:

Related party Due from Due to related

related parties parties
2008
Current
Vestel Elektronik Sanayi ve Ticaret$A. -- 2.974
Vestel Dayanikl Tiketim Mallari PazarlamaSA. 97.798 --
Vestel CIS Limited 4.903 --
Vestel Dg Ticaret AS. 129.875 --
Other related parties 497 257
233.073 3.231
2007
Current
Vestel Elektronik Sanayi ve Ticaret$A. -- 3.245
Vestel Holland BV -- 239
Vestel Dayanikl Tiketim Mallari PazarlamaSA. 142.151 --
Vestel CIS Limited 2.598 --
Vestel Dg Ticaret AS. 92.607 --
Other related parties 1 445

237.357 3.929
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ii) Transactions carried out with related partiesgiven below:

Sales Purchases Fm_ancmg Financing
income expense
2008
Vestel Elektronik Sanayi ve Ticaret$A. 14.302 7.536 6.128 186
Vestel Dayanikli Tiketim Mallari PazarlamaSA. 299.128 1.490 31 15
Vestel Dk Ticaret AS. 825.228 12.620 33.947 9.062
Other related parties 8.701 68 2 1
1.147.359 21.714 40.108 9.264
2007
Vestel Elektronik Sanayi ve Ticaret$. 1.903 5.941 48 --
Vestel Dayanikh Tuketim Mallari PazarlamaSA. 270.384 7.086 13.019 --
Vestel Dg Ticaret AS. 796.142 10.896 6.638 --
Other related parties 3.529 122 1.174 189
1.071.958 24.045 20.879 189

As of the balance sheet dates, key personnel'siemland other short term benefits are amountetl 900 TL

(31.03.2008: 1.962 TL).
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25. FINANCIAL INSTRUMENTS

Financial risk management objectives and policies

The Company is exposed to market risk througtsitsafi financial instruments and specifically tarency risk, interest rate
risk and certain other price risks, which resulthbfsom its operating and investing activities. T@Bempany’s risk
management is coordinated at its headquarterdpse co-operation with the board of directors, fnwlises on actively
securing the Company'’s short to medium term cashsfloy minimizing the exposure to financial markétsng term
financial investments are managed to generatadastiurns.

The Company does not actively engage in the traofifigancial assets for speculative purposes nesd write options.
The most significant financial risks to which thenipany is exposed to are described below.

Credit risk
The Company's exposure to credit risk is limitedhe carrying amount of financial assets recognatdtie balance sheet
date.

Credit risk concerns the risk that a loss will bfesed by a party due to the reason that the gttty to the transaction is
unable to meet its obligations.

The Company continuously monitors defaults of custs and other counterparties and incorporatemfbisnation into its
credit risk controls. Where available at reasonallst, external credit ratings and/or reports ostorners and other
counterparties are obtained and used. The Compaulicy is to deal only with creditworthy counterties.

The Company management considers that all thecfalasssets shown above under paragraph liquiditythat are not
impaired for each of the reporting dates undeereware of good credit quality.

In respect of trade and other receivables, the @aynfs not exposed to any significant credit riggosure to any single
counterparty or any group of counterparties hasinglar characteristics. The credit risk for ligdithds and other short-
term financial assets is considered negligiblegesthe counterparties are reputable banks with duiglity external credit
ratings.

Receivables

Trade receivables Other receivables
Related Other Related  Other Bank

2008 parties parties parties parties amounts

Derivatives Other

Maximum exposure to credit risk as of

31.12.2008 (A+B) 228.624 938 - 12,636 119.558 39.992 69
- Secured portion of maximum credit risk with

- 2.000
collateral *
A. Carrying amount qf f|ne}nC|aI assets that are 228,622 887 ~ 12636 119558 39 992 69
not overdue and not impaired
C. Carrying amount of assets that are overdue > 51 . . . _ _

but not impaired

- Carrying amount secured with collateral - 1.000 - - - - -
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Receivables

Trade receivables Other receivables
Related Other Related  Other Bank

2007 parties parties parties parties amounts

Derivatives Other

Maximum exposure to creqt risk as of

31.12.2007 (A+B) 232.713 741 -- 15.753 74.320 -- 36
- Secured portion of maximum credit risk with
-- 500 -- -- -- -- --
collateral *
A. Carrying amount qf fina_lncial assets that are 232711 741 — 15753 74.320 _ 36
not overdue and not impaired
B. Carrying amount of assets that are overdue 2 B _ _ B _ _
but not impaired
Receivables
Trade Other
receivables receivables
2008
Not more than 30 days 33 -
Within 1 month to 3 months 13 -
Within 3 months to 12 months 7 -
53 -
2007
Not more than 30 days 2 -

Within 1 month to 3 months - -
Within 3 months to 12 months - -




34
VESTEL BEYAZ E SYA SANAY i VE TICARET ANON iM SIRKET i
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2008

(Allamounts in thousands Turkish Lira (“TL") untemdicated otherwise.)

Interest rates risk
Interest rate risk arises because changes inshtates may affect profitability as disclosedriaficial statements.

The Company is subject to interest rate risk &sualtrof differences in balancing off the dateiming differences related to
assets and liabilities maturing or to be subjettiquiice revision. The Company manages its inteastrisk by applying risk
management strategies whereby its strives to tmtasththe dates of changes in interest rates ddatassets and liabilities.

2008 2007

Fixed interest rate financial instruments
Financial assets-time deposits 104.245 73.876
Financial liabilities - -

Variable interest rate financial instruments
Financial assets 81.468 85.966
Financial liabilities - -

As of balance sheet dates, the Company’s anneatie# interest rates are as follows:

2008 (%) USD EUR TL

Assets

Cash and cash equivalents 2,5 3,7 14,9
Trade receivables 11 2,6 15,7
Liabilities

Borrowings -- 4,3 --
Trade payables 1,2 2,7 15,9
2007 (%) USD EUR TL

Assets

Cash and cash equivalents 4,9 4,5 18,4
Trade receivables 4,5 4,2 15,8
Liabilities

Borrowings -- 5,2 --
Trade payables 4.4 4,7 14,7

All other variables are held constant ,if the iettrate applied to the Company increase/decrgespdint as of 31
December 2008, net income will increase/(decrénsey7.122 TL (31 December 2007: 87.992 TL)

Liquidity risk
Liquidity risk comprises the risk that the Compéegomes unable to find its payment requirements.
The Company manages its liquidity needs by cayefatinitoring scheduled debt servicing paymentfofag-term financial

liabilities as well as cash-outflows due in daydy business. Liquidity needs are monitored irouartime bands, on a day-
to-day and week-to-week basis, as well as on tie bba rolling 30 day projection.
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The breakdown of liabilities according to their tantual maturity is based on the maturity dates fihe date of the balance

sheet is given below:

Book  Totalcash  Within 3 3to 12 1to5 Over 5
2008 value out flow months months years years
Contractual maturities
Borrowings 81.467 81.467 4.839 20.429 47.612 8.587
Finance lease liabilities 1 1 -- 1 -- --
81.468 81.468 4.839 20.430 47.612 8.587
Derivative cash inflow 33.060 40.156 -- 40.156 -- --
Derivative cash outflow (33.060) (36.394) -- (36.394) -- --
- 3.762 -- 3.762 -- --
Expected maturities
Trade payables 260.898 260.898 120.056 139.492 1.351 --
Other liabilities 9.546 9.546 4.374 5.172 -- --
270.444 270.444  124.430 144.664 1.351 --
Book  Total cash  Within 3 3to 12 lto5 Over 5
2007 value out flow months months years years
Contractual maturities
Borrowings 85.082.998 85.082.998 4.999.592 17.715.416 52.680.810 9.687.180
Finance lease liabilities 883.278 883.278 457.793 424.629 856 --
85.966.276 85.966.276  5.457.385 18.140.045 52.681.666 9.687.180
Expected maturities
Trade payables 207.707.332  207.707.332 135.142.561 72.564.771 -- --
Other liabilities 12.000.225 12.000.225 5.476.878 6.523.347 -- --
219.707.557 219.707.557 140.619.439 79.088.118 -- --
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Capital risk management
The Company'’s capital management objectives are:

. ensure the Company’s ability to continue as a goimgern; and
. to provide an adequate return to shareholders,

By pricing products and services commensurately thi level of risk

The Company monitors capital on the basis of thieying amount of equity plus its total of curremdanon current
borrowings (net debt) less cash and cash equisasrniresented on the face of the consolidateddeetheet.

The Company sets the amounts of capital in prapotb its overall financing structure i.e. equihddinancial liabilities.
The Company manages the capital structure and radigstments to it in the light of changes in ecoicaconditions and
the risk characteristics of the underlying asseterder to maintain or adjust the capital struetine Company may adjust
the amount of dividends paid the shareholderg;regapital to shareholders, issue new sharesl|arssets to reduce debt.

The Company’s debt to overall or financing rateeloped as follows:

2008 2007
Total borrowings 81.468 85.966
Less: Cash and cash equivalents (119.628) (74.355)
Net debt (38.160) 11.611
Total equity 482.955 504.459
Overall financing 444.795 516.070

Net debt to overall financing ratio -9% 2%
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Foreign currency risk

The majority of the Company’s transactions areie@uout in Euros and US Dollars. Exposure to caeyrexchange rates
arise from the Company’s trade receivables, bashsl@nd trade payables which are primarily dendedria US Dollars
and Euros.

Foreign exchange risk arises from future commet@aisactions, recognized assets and liabilitielsret investments in
foreign operations.

The Company manages its currency exposure riskganizing a balanced distribution between its fgraurrency assets
and commitments and by matching off the liabilites receivables and its net currency position.

usD EUR GBP , L
equivalent
2008
Cash and cash equivalents 51.969 14.685 3 110.036
Trade receivables 3.181 60.178 -- 133.640
Total foreign currency assets 55.150 74.863 3 243.676
Current borrowings 1 11.803 -- 25.269
Non-current borrowings -- 26.251 -- 56.199
Trade payables 84.578 49.813 -- 234.547
Total foreign currency liabilities 84.579 87.867 -- 316.015
Net foreign currency position (29.429) (13.004) 3 (72.339)
Derivatives
Assets 26.445 -- -- 39.993
Liabilities - (17.000) -- (36.394)

(2.984) (30.004) 3 (68.740)
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uUsD EUR GBP YTL

equivalent
2007
Cash and cash equivalents 2513 29.858 1 53.992
Trade receivables 8.016 49.555 - 94.084
Advances given 2.153 613 1 3.558
Total foreign currency assets 12.682  80.026 2 151.634
Current borrowings 610 13.380 - 23.593
Non-current borrowings 1 36.468 - 62.369
Trade payables 75.201 51.591 7 175.834
Total foreign currency liabilities 75.812 101.439 7 261.796
Foreign currency position, net (63.130) (21.413) (5) (110.162)

Fair value of financial instruments
Fair value is the amount at which a financial imsient could be exchanged in a current transactiwelen willing parties,
other than in a forced sale or liquidation, artaist evidenced by a quoted market price, if orssexi

The estimated fair values of financial instrumdsatge been determined by the Company using avaiiadalket information,
management’s judgment and appropriate valuatiohadetogies. The following disclosure of the estidafair value of
financial instruments is made with the requiremeft®\S 32. To the extent relevant and reliabferimation is available
from the financial markets in Turkey the fair vadfdhe financial instruments of the Company isedasn such market data.
The fair values of the remaining financial instrumseof the Company can only be estimated. The asspresented herein
are not necessarily indicative of the amounts th@jgany could realize in a current market exchange.

The following methods and assumptions were usestimate the fair value of the Company’s finariastruments;

Financial assets
Monetary assets for which fair value approximages/ig value:

-Balances denominated in foreign currencies arslaed at year-end exchange rates. The fair wdlgertain financial
assets carried at cost, including cash and due framks, marketable securities plus the respectivried interest are
considered to approximate their respective carnahges.

-The carrying value of the trade receivables nptafisions for uncollectible are considered toragimate their fair values.

Financial liabilities
Monetary liabilities for which fair value approxitea carrying value:

-The fair values of short-term bank loans and othenetary liabilities are considered to approxinthtgr respective
carrying values due to their short-term nature.

-The fair values of long-term bank borrowings whare denominated in foreign currencies and tratslat year-end
exchange rates are considered to approximatectgying values.
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